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co/ Campbells, Attorneys,

P.O. Box 884 GT

George Town, Grand Cayman Island

BY FACSIMILE (345) 945-8284

August 25, 2003 

Mr. David Archbold,

Managing Director,

Information and Communications Technology Authority,

85 North Sound Way, Alissta Towers,

P.O. Box 2502 GT, Grand Cayman

Dear Mr. Archbold,

Pursuant to the ICTA’s request for comments on its proposed Interconnection Regulations, TeleCayman Limited wishes to go on the record as stating that the regulations as circulated in draft form July 25, 2003 are reasonable.   However, we would make the following submissions citing the appropriate paragraph numbering of the draft regulations:

8.1 (a)  TeleCayman fully subscribes to the concept of maximize the use and efficiency of ICT networks and to minimize the potential for negative environmental impacts.   However, the regulations should be more specific in terms of ensuring that networks building tower structures consult with all other licences prior to construction of such tower to ensure that the tower is properly engineered in the first instance and capable of providing antenna mounting to all carriers.   

8.1 (e)  With reference to the preceding paragraph, the definition of “costs” should be more specifically defined in terms of  “incremental” or “causal” costs to ensure that a particular network or tower operator is not forced to expend incremental capital to accommodate a Requestor without compensatory return.

8.1 (f)  TeleCayman believes that imposition of a uniform interconnection charge for all licencees should contain some provision for economies of scale, notably where transmission volumes are concerned.  For example, an ICT infrastructure provider should have the ability to provide a DS-3 circuit for a sum which is less than a 28 multiple of a DS-1 circuit.

8.1 (g)  The definition of a “reasonable” rate of return should be further clarified because the cost of capital will vary from one carrier to the other.  It is uncertain whether the ICTA would determine a “benchmark” cost of capital which may in fact fall below a particular network operator’s cost of capital. Furthermore, the definition of “proportionate” contribution” should be further defined on the basis of wholesale versus retail cost benchmarks.

8.1 (h)  The concept of using a long-run FLLRIC model must also take into account the expected utilization of a particular network element over the short term, based upon the Responder’s anticipated traffic volumes in a particular year.   This is particularly necessary in the instance of a fibre optic network operator where the incremental cost of leasing an incremental circuit is negligible relative to the cost of transmission for the first circuit. 

TeleCayman will be please to respond promptly to any interrogatories.  Please do not hesitate to contact me at (905) 842-6766 or by e-mail at networkresarch@cogeco.ca 

Yours very truly,

Douglas G. Cunningham

President
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